
PART 17
SPECIAL CONTRACTING METHODS

☛  Options may be used as an evaluation factor only if the contracting officer determines
that there is a reasonable likelihood that the options will be exercised.  When soliciting
sealed bids, put this determination in writing.

17.202 Use of options. (FAC 90-31, 94-701)

(a) Subject to the limitations of paragraphs (b)
and (c) below, the contracting officer may include
options in contracts when it is in the Government’s
interest.  (See 17.207(f) with regard to the exercise
of options.)

(a) Subject to the limitations of paragraphs (b)
and (c) of this section, for both sealed bidding
and contracting by negotiation, the
contracting officer may include options in contracts
when it is in the Government's interest.  When
using sealed bidding, the contracting
officer shall make a written determination
that there is a reasonable likelihood that
the options will be exercised before
including the provision at 52.217-5,
Evaluation of Options, in the solicitation.
(See 17.207(f) with regard to the exercise of
options.)

(b) Inclusion of an option is normally not in
the Government’s interest when, in the judgment of
the contracting officer—

(1) The foreseeable requirements involve—
(i) Minimum economic quantities (i.e.,

quantities large enough to permit the recovery of
startup costs and the production of the required
supplies at a reasonable price); and

(ii) Delivery requirements far enough into the
future to permit competitive acquisition, production,
and delivery; or

(2) An indefinite quantity or requirements
contract would be more appropriate than a contract
with options.  However, this does not preclude the
use of an indefinite quantity contract or requirements
contract with options.

(b) Inclusion of an option is normally not in
the Government’s interest when, in the judgment of
the contracting officer—

(1) The foreseeable requirements involve—
(i) Minimum economic quantities (i.e.,

quantities large enough to permit the recovery of
startup costs and the production of the required
supplies at a reasonable price); and

(ii) Delivery requirements far enough into the
future to permit competitive acquisition, production,
and delivery.
(2) An indefinite quantity or requirements contract
would be more appropriate than a contract with
options.  However, this does not preclude the use of
an indefinite quantity contract or requirements
contract with options.

17.208 Solicitation provisions and contract clauses. (FAC 90-31, 94-701)

(a) The contracting officer shall insert a
provision substantially the same as the provision at
52.217-3, Evaluation Exclusive of Options, in

(a) The contracting officer shall insert a
provision substantially the same as the provision at
52.217-3, Evaluation Exclusive of Options, in



solicitations when the solicitation includes an
option clause and does not include one of the
provisions prescribed in paragraph (b) or (c) below.

(b) The contracting officer shall insert a
provision substantially the same as the provision at
52.217-4, Evaluation of Options Exercised at Time
of Contract Award, in solicitations when the
solicitation includes an option clause, a
determination has been made that there is a
reasonable likelihood that the option will be
exercised, and the option may be exercised at the
time of contract award.

solicitations when the solicitation includes an
option clause and does not include one of the
provisions prescribed in paragraph (b) or (c) below.

(b) The contracting officer shall insert a
provision substantially the same as the provision at
52.217-4, Evaluation of Options Exercised at Time
of Contract Award, in solicitations when the
solicitation includes an option clause, the
contracting officer has determined that
there is a reasonable likelihood that the
option will be exercised, and the option may
be exercised at the time of contract award

(c) The contracting officer shall insert a
provision substantially the same as the provision at
52.217-5, Evaluation of Options, in solicitations
when—

(1) The solicitation contains an option clause;
(2) An option is not to be exercised at the time

of contract award;
(3) A firm-fixed-price contract, a fixed-price

contract with economic price adjustment, or other
type of contract approved under agency procedures is
contemplated; and

(4) A determination has been made that there is
a reasonable likelihood that the option will be
exercised.

(c) The contracting officer shall insert a
provision substantially the same as the provision at
52.217-5, Evaluation of Options, in solicitations
when—

(1) The solicitation contains an option clause;
(2) An option is not to be exercised at the time

of contract award;
(3) A firm-fixed-price contract, a fixed-price

contract with economic price adjustment, or other
type of contract approved under agency procedures is
contemplated; and

(4) The contracting officer has
determined that there is a reasonable
likelihood that the option will be
exercised.  For sealed bids, the
determination shall be in writing.


